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D.K.M.COLLEGE FOR WOMEN (AUTONOMOUS), VELLORE-1 
SEMESTER EXAMINATIONS 

                                                             APRIL - 2019                           15CCO6C/15CCC6A 
COST ACCOUNTING - II 

Time : 3 Hrs                                                           Max.Marks : 75 

SECTION-A (10 x 2 =20) 

 Answer ALL the questions. 

1. What is Job Costing? 

2. What is Notional Profit? 

3. What is Process Costing? 

4. What is abnormal loss? 

5. Write any two objectives of Operating costing. 

6. What is standing charges? 

7. Define marginal costing. 

8. What is BEP? 

9. What do you mean by Variances? 

10. What is Standard Costing? 

 

SECTION-B (5 x 5 =25) 

 Answer any FIVE of the following questions. 

11. Distinguish between Job Costing and Contract Costing.               

12. The following are the expenses of AK & Co., in respect of a contract which commenced on 1st 

January 2018: 

Particulars Rs. 

Materials purchased 50,000 

Materials on hand 2,500 

Direct wages 75,000 

Plant issued 25,000 

Direct expenses 40,000 

 

 The contract price was Rs.7,50,000 and the same was duly received when the contract was 

completed in August 2018. Charge indirect expenses at 15% on wages; provide Rs.5,000 for 

depreciation on plant. You are request to prepare the contract account. 

 
13. Explain the features of process costing. 

 

14. In the manufacture of product “B” 1000 kgs of material at Rs.8 per kg was supplied to the first 

process. Labour cost amounted to Rs.2,000 and production overhead incurred was Rs.1,000. The 

normal loss has been estimated at 10% which could be sold at Rs.2 per kg. The actual production of 

the process was 880 kgs. Show process I account. 

 

Reg No:            



 2 

15. A transport company is running 4 buses between two towns which are 50 kilometres apart. Seating 

capacity of each bus is 40 passengers. Actual passengers carried were 75% of seating capacity, on 

an average. All the buses run 30 days in a month. Each bus made one round trip per day. Find out 

the total passenger-kilometres per month. 

16. A transport company is running 4 buses between two towns which are 50 kms apart. Seating 

capacity of each bus is 40 passengers. The following particulars were obtained from their books for 

April 2015. 

Salaries and Wages     Rs.  3,400 

Diesel and other oils    Rs.  4,000 

Repairs and Maintenance   Rs.     800 

Taxes, Insurance and Interest Charges Rs.  3,600 

Depreciation      Rs.  2,600 

                                                                       ________ 

                                                                       Rs.14,400 

  Actual passengers carried were 75% of the seating capacity. All the four buses run on all 

days of the month. Each bus made one round trip per day. Find out the cost per passenger k.m. 

17. A manufacturing company finds that while cost of making a component part is Rs.10, the same is 

available in the market at Rs.9 with an assurance of continuous supply. Give your suggestion 

whether to make or buy this part. The cost information is as follows: 

                                                              Rs. 

Materials      3.50 

Direct Labour      4.00 

Other Variable expenses    1.00 

Fixed expenses     1.50_ 

                                                            10.00                 

18. What are the advantages and limitations of Standard Costing? 

 

SECTION-C (3 x 10 =30) 

 Answer ALL the questions. 

19. (a) The following information relates to contract No.101. You are required to prepare the contract  

      and contractee‟s account assuming that the amount due from the contractee was fully received. 

Particulars Rs. 

Direct Material 20,250 

Direct Wages 15,500 

Stores issued 10,500 

Loose tools 2,400 

Tractor expenses: 

          Running materials                2,300 

          Wages of drivers                  3,000 

 

 

5,300 

Other direct charges 2,650 
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The contract price was Rs.90,000 and the contract took 13 weeks in its completion. The    

value of loose tools and stores returned at the end of the period were Rs200 and Rs.3,000 

respectively. A plant was also used and returned at a value of Rs.16,000 after charging depreciation 

at 20%. The value of tractor was RS.20,000 and depreciation was to be charged to the contract at 

15% per annum. The administration and office expenses are to be provided at 10% on works cost. 

(Or) 

          (b) The standard material and standard cost per kg of material required for the production of one unit   

                of Product „A‟ is as follows: 

 Material    - 5 Kgs 

 Standard price  - Rs.5 per kg. 

   The actual production and related material data are as follows: 

 400 units of product „A‟ 

 Material used 2,200 kgs. 

 Price of material per kg. Rs.4.50 

    Calculate: 

(i) Material cost variance 

(ii) Material usage variance 

(iii) Material price variance                  

20. (a) A process passes through three processes “X, Y, Z” to its completion. During September 2016,  

     5,000 units of finished product were produced and the following expenses were incurred: 

Particulars 
Process X 

Rs. 

Process Y 

Rs. 

Process X 

Rs. 

Materials   5,000 10,000   5,000 

Direct wages 25,000 20,000 15,000 

Direct expenses   2,500   3,000   5,000 

Indirect expenses amount Rs.30,000 which are to be apportioned to the processes on the 

basis of direct wages. Raw materials worth Rs.30,000 were issued to Process X. Prepare the 

process accounts, showing cost per unit in each process. 

(Or) 
       (b) Compute cost per running kilometre from the following data of a truck. Estimated life of vehicle  

             1,00,000 kms. Actual running 15,000 kms. 

Particulars Rs. 

Cost of vehicle 

Road licence (Annual) 

Insurance (Annual) 

Garage rent (Annual) 

Supervision &  Salaries (Annual) 

Drivers‟ wages per hour 

Cost of fuel per litre 

Repairs and maintenance per k.m. 

Tyre allocation per k.m. 

25,000 

750 

700 

900 

2,700 

3 

3 

1.75 

0.90 

Charge interest at 5% per annum on cost of vehicle. The vehicle runs 20 kms. per hour on 

an average and one litre of fuel gives 20 km. 
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21. (a) The sales and profit for 2010 and 2011 are as follows: 

Years 
Sales 

Rs. 

Profit 

Rs. 

2010 1,50,000 20,000 

2011 1,70,000 25,000 

            Find out: 

(i) P/V Ratio 

(ii) BEP 

(iii) Sales for a profit of Rs.40,000 

(iv) Profit for sales of Rs.2,50,000 and 

(v) Margin of safety at a profit of Rs.50,000 

(Or) 

        (b) (i) Ganesh purchased and used 800 tons of a chemical at Rs.40 per ton where as the standard  

                      price was Rs.48 per ton. Calculate material price variance. 

                (ii) Standard material allowed to produce 100 units of finished product: 20 kgs at Rs.10 per kg. 

 Actual output 7,200 units  

 Actual material used : 1,600 kgs 

 Compute material quantity variance 

   (iii) Calculate labour rate variance from the following: 

            Standard: 40 workers to work for 8 hours per day in a five day week and get paid at Rs.10  

       per hour. 

            Actual: 43 workers worked on average 9 hours per day in the five day week and were paid at            

       Rs.11 per hour on average. 

 * * * * * * * 
 


