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D.K.M.COLLEGE FOR WOMEN (AUTONOMOUS), VELLORE-1 
SEMESTER EXAMINATIONS 

                                                             APRIL - 2019                                   15CCC2A 
FINANCIAL ACCOUNTING - II 

Time : 3 Hrs                                                           Max.Marks : 75 

SECTION-A (10 x 2 =20) 

 Answer ALL the questions. 

1. What do you mean by a Branch? 

2. What is a Department? 

3. What is Goods – in – Transit? 

4. What are the advantages of departmental accounts? 

5. Distinguish between Hire Purchase Price and Cash Price. 

6. What is complete repossession? 

7. Define partnership. 

8. Write a note on Sacrificing Radio. 

9. What is realization account? 

10. What is piecemeal distribution? 

SECTION-B (5 x 5 =25) 

 Answer any FIVE of the following questions. 

11. Write short notes on the following: 

a. Stock and debtors system. 

b. Dependent branches. 

 
12.  From the following details, prepare departmental trading accounts. 

Particulars  Department A Department B 

 Rs. Rs. 

Opening stock 9,000 8,400 

Total purchases 27,000 21,600 

Total sales 42,000 36,000 

Closing stock 10,800 4,800 

Credit purchases 17,000 10,600 

Credit sales 5,000 6,000 

 
13. The Cash price of the Machinery is Rs.20,000, Down Payment is Rs.5,000 and four annual instalments 

is Rs.5,000 each. Calculate interest for each of the four years. 

 
14. Sankar and Sekar are partners sharing profits and losses in the ratio of 5:3.  They admit Sarathy into 

partnership.  Sarathy brings Rs.12,000 as premium for goodwill,  The new ratio being 3:2:1.  Goodwill 

A/c appears at its full value in the books.  Journalise. 

 
15. P, Q and R share profits in proportion of 1/2, 1/4 and 1/4.  On the date of dissolution their Balance 

Sheet was as follows: 

Liabilities Rs. Assets Rs. 

Creditors 14,000 Sundry Assets 40,000 

P’s capital 10,000   

Q’s capital 10,000   

R’s capital 6,000   

 40,000  40,000 

The assets realized Rs.35,500.  Creditors were paid in full.  Realization expenses amounted to 

Rs.1,500.  Close the books of the firm. 
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16. Fancy Clothes Ltd. opened a branch on 1st January 2018 at Delhi.  The figures given below are for the 

year 2018. 

             Particulars  Rs. 

Goods sent to branch 25,000 

Sales: cash 

           credit  

10,000 

18,000 

Cash received from debtors 16,000 

Discount allowed to them 300 

Cash sent to branch for expenses 3,500 

Stock on 31st December 2018 4,000 

        Give journal entries and prepare Branch A/c. 

17. State the rules for allocation of expenses between departments. 

 
18. A trader sells goods on Hire Purchase System.  Prepare Hire Purchase Trading Account assuming that 

the seller charges 20% profit on cost price. 

2018 Particulars Rs. 

Jan 1 Stock out on hire purchase 4,500 

 Stock in had at shop 600 

 Instalment overdue 400 

2018   

Dec  31 Stock on hire at Hire purchase price 4,800 

 Stock in hand 800 

 Instalments overdue 700 

 Purchases during the year 6,500 

 Cash received during the year 6,840 

 

SECTION-C (3 x 10 =30) 

 Answer ALL the questions. 

19. (a)  Arul and Balu are partners sharing profits in the ratio of 3:2. their balance sheet as on 1st          

      January 2018 was as follows: 

Liabilities Rs. Assets Rs. 

Capital accounts- 

Arul 

Balu 

 

30,000 

25,000 

 

Plant and machinery 

 

30,000 

General Reserve 10,000 Furniture 10,000 

Sundry creditors  15,000 Stock 20,000 

  Debtors 18,000 

  Cash  2,000 

 80,000  80,000 

      Charu is admitted as a partner on the above date on the following terms: 

(i) He will pay Rs.10,000 as goodwill for 1/4th share in profits. 

(ii) The assets are to be valued as under: 

Plant and machinery Rs.32,000,  stock Rs.18,000,  provision on debtors at 5%. 

(iii) It was found that creditors included a sum of Rs.1,400 which was not to be paid. 

(iv) There was a liability for compensation to workers amounting to Rs.2,000. 

(v) Charu was to introduce Rs.20,000 as capital and the capitals of the other partners were to 

be adjusted in the profit sharing ratio. For this purpose, current accounts are to be opened. 

Draw up the revaluation account , capital accounts and the balance sheet of the new firm. 
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(Or) 

         (b)  A, B and C share profits in the ratio of 3:2:1.  They have decided to dissolve the firm on  

               31.12.2018, on which date their balance sheet was as follows: 

 

Liabilities Rs. Assets Rs. 

Capital accounts-         Machinery 70,000 

A 40,000 Stock 35,000 

B 30,000 Debtors 20,000 

C 25,000 Cash  5,000 

Creditors  20,000   

Loan -    

A 10,000   

B 5,000   

 1,30,000  1,30,000 

  Assets realized were as follows: 

2019 January Rs.25,000; February Rs. 45,000; March Rs. 45,000. 

They have also decided to distribute the cash among themselves piecemeal.  

Prepare the statement showing the distribution of cash, under maximum loss method.             

 

20. (a) X Ltd. of Madras has a branch at Trichy and in  order to maintain strict control on stocks,  

 invoices goods to branch at selling price, which is cost plus 33 1/3rd%.  From the following  

 particulars, make out the Branch stock a/c, branch debtors a/c and other necessary accounts  to  

 show the gross profit/ net loss made there. 

Particulars Rs. 

Stock on 1.1.2018 (invoice price) 15,000 

Debtors  on 1.1.2018 goods invoiced to branch (IP) 11,400 

Goods  invoiced to branch (IP) 67,000 

Cash sales 31,000 

Credit sales 37,400 

Bad debts written off 250 

Discount allowed to customers 300 

Expenses  at the branch 6,700 

Stock on 31.12.2018 (IP) 13,400 

Cash received from debtors 40,000 

 
(Or) 
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        (b)  Mehta Ram of Ram Nagar purchased goods for his three departments as follows: 

Department  X 200 units 

Department Y 1,400 units 

Department Z 400 units 

Total cost of Rs.5,100 

Sales of the three department were as follows; 

Department  X 180 units @Rs.15 per unit 

Department Y 1,500 units @Rs.18 per unit 

Department Z 450 units @Rs.6 per unit 

Other information about stock in the beginning was as follows: 

Department X 100 units 

Department Y 400 units  

Department Z 60 units 

Mehta Ram informs you that the rate of gross profit  is the same in all departments. 

You are required to prepare Departmental Trading A/c. 

                                 
21. (a)  Mr. Bala purchased a machinery from Kumar & Co on hire purchase system on 1.1.2017. The  

  cash price of the Machine was Rs.1,00,000, Rs.20,000 to be paid at the time of taking delivery  

  and balance by four instalments of Rs.20,000 plus interest @ 5% on yearly Basis. 

Bala failed to pay the instalment due on 31.12.2018. Kumar & Co took possession of the  

    machinery and valued the same in their books after charging depreciation @ 10% p.a on reducing  

              balance method.  In 2019 Kumar & Co incurred Rs.1,000 for reconditioning and re-sold the  

               machinery for Rs.90,000. 

Show the ledger accounts in the books of Mr. Bala and Kumar and Co.    

(Or) 

        (b)  The  balance sheet of P,Q and R who are sharing profits and losses in the ratio of 2:2:1  

               respectively, was as follows on 31.3.2018. 

Liabilities Rs. Assets Rs. 

Bills payable 3,200 Cash  12,825 

Creditors 6,250 Bills receivable 2,700 

Capital accounts:  Debtors 8,900 

P 20,000 Stock 11,150 

Q 12,500 Furniture 1,750 

R 10,000 Machinery  4,875 

Profit and Loss A/c 2,250 buildings 12,000 

    

 54,200  54,200 

  P retires from the business from 1.4.2018 and his share in the firm is to be ascertained on a  

revaluation of the assets as follows: 

Stock Rs.10,000. Furniture Rs.1,500. Machinery Rs.4,500. Buildings Rs. 10,000, and Rs.425 

is to be provided for doubtful debts. 

The goodwill of the firm is to be valued at Rs.3,000. ‘P’ is to be paid Rs.5,525 as cash on 

retirement and balance in 3 equal yearly instalments with interest at 5%p.a.  Pass journal entries 

and show the necessary ledger accounts and new balance sheet of Q and R and P’s loan A/c for 

three years. 

* * * * * * * 

 


