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D.K.M.COLLEGE FOR WOMEN (AUTONOMOUS), VELLORE-1 
                                           SEMESTER EXAMINATIONS            

                                JUNE - 2022                19CCO6A / 19CCC6A     

COST ACCOUNTING - II 

Time : 3 Hrs                                                           Max.Marks : 75 

SECTION-A   (10 x 2 = 20) 

Answer ALL the questions. 

1. Define contract costing. 

2. Define job Costing. 

3. Give the meaning of process costing. 

4. Give the formula for computation of Abnormal Gain. 

5. Define marginal costing. 

6. Give the formula for calculating profit volume ratio. 

7. Define break even chart. 

8. Give the formula for calculating margin of safety. 

9. Define cost audit. 

10. Give two objectives of cost audit. 

SECTION-B  (5 x 5 = 25) 

Answer ALL the questions. 

11. (a)   Modern Printers undertook two jobs during the 1st week of June 2020.The following details are 

available. 

 Job 110 
Rs. 

Job 120 
Rs. 

Materials supplied 4,000 2,000 

Wages paid 900 600 

Direct expenses 200 100 

Material Transfer from Job 120 to 110 200 200 

Material returned to stores - 100 
 

Find the cost of each job and profit or loss if any, assuming that job 120 is    completed and invoiced 
to the customer at Rs.3,000.    

(Or) 
(b) The following are the expenses of Balaji & Co., in respect of a contract  which commenced on 1st         

  January 2020: 
 

                  Rs. 

Materials purchased 

Materials on hand  

Direct wages 

Plant issued 

Direct Expenses 

50,000 

  2,500 

75,000 

25,000 

40,000 

 

The contract price was Rs 7,50,000 and the same was duly received when the contract was 

completed in August 2020.Charge indirect expenses at 15% on wages; provide Rs. 5,000 for 

depreciation on plant and prepare the contract account and the Contractee’s Account. 
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12. (a) Srikar & Co., produces a product through two processes ’J’ and ‘K’ Prepare the process 

accounts from the following details relating to March     2021. 

Inputs: Process J 

Rs. 

Process K 

Rs. 

Material 

 Labour 

Chargeable expenses 

45,000 

60,000 

5,000 

15,000 

25,000 

10,000 
 

The overheads amounting to Rs.17,000 are to be apportioned on the basis of  labour. 

(Or) 
        (b) Samson & Co., produces a product through two processes ’R’ and ‘S’. The following  
             dearls pertaining to process ‘R’ for January 2021 are available. 

  

Inputs: Rs. 

 Materials (500 units)  

   Labour 

Indirect expenses 

10,000 

 8,000 

 7,000 

  Normal loss in the process is estimated at 5% of the input which possesses a              scrap value of Rs.31 

per unit. Prepare the process account. 

13. (a) Calculate break even point from the following: Sales 1,000 units at Rs.10 each Rs. 10,000 

Fixed cost – Rs. 8,000 

(i) If the selling price is reduced to Rs. 9, what is the new break even  point? 
(Or) 

 

   (b) Vasanth Ltd, presents the following results for one year, Calculate the following. 

(i) P/V Ratio    (ii) BEP    (iii) Margin of Safety. 
 

 Rs. 

Sales  

Variable cost        

Fixed cost  

Net profit 

2,00,000 

1,20,000 

   50,000 

   30,000 
 

14. (a) Raman & Co., produces two products X and Y, the technical labour     needed to produce the 

products is in short supply. The following data is available for the year ending 31.3.2021. 

 Product X  

Per unit   Rs. 

Product Y 

Per unit       Rs. 

Material 40 60 

Labour (at Rs.2 per hour) 20 12 

Variable overheads (50% of labour) 10 6 

Fixed cost at the current capacity 

level) 

15 30 

Selling price 100 120 

Units sold 900 2,000 

 

Maximum labour hours available per month 3,000 hours. 

If maximum profit is to be made using remaining capacity by producing and selling the best 

product when labour time is limited (present production of either product should be kept as 

the minimum ( output), determine the maximum profit, 

(Or)  
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b) An automobile manufacturing company finds that the cost of making Part No. 208 in its own 

workshop is Rs. 6. The same part is available in the market at Rs. 5.60 with an assurance of 

continuous supply, The cost data to make the part are: 

 Rs. 

Material Direct  

labour 

Other variable cost  

Fixed cost allocated 

2.00 

2.50 

0.50 

1.00 

6.00 
 

(i) Should the part be made or bought? 

(ii) Will your answer be different if the market price is Rs.4.60?       Show your calculations 

clearly 

15. (a) Give the functions of cost Audit. 
(Or) 

        (b) Give the advantages of cost audit procedures. 

SECTION-C  (3 x 10 = 30) 
 

Answer any THREE of the following questions. 

16. Modern Construction Ltd., has taken contracts on 1st Oct.2020. The position   of contracts on 30th 
Sep. 2021 is as follows: 
 

 Contract I 

Rs. 

Contract II 

Rs. 

Contract price 27,00,000 60,00,000 

Materials 5,80,000 10,80,000 

Wages paid 11,24,000 16,50,000 

Other expenses 28,000 60,000 

Plant at site 1,60,000 3,00,000 

Unused materials at site 40,000 60,000 

Wages payable 36,000 54,000 

Other expenses due 4,000 9,000 

Work certified 16,00,000 30,00,000 

Cash received 12,00,000 22,50,000 

Work completed but not yet certified 80,000 90,000 
 

The plant at site is to be depreciated at 10%. Prepare the contract account in respect  of each 

work, Showing the notional profit and also the profit to be transferred to profit and Loss Account. 

 

17. Product of a company passes through two processes to completion known as  A and B. From 

past experience it is ascertained that loss is incurred in each process as: 

 Process A - 2%  

 Process B - 5% 

In each case the percentage of loss is computed on the number of units entering   process 
concerned. 
 

The loss of each process possesses a scrap value. The loss of processes A and B  

is sold at Rs.5 per 100 units. 
 
 

The output of each process passes immediately to the next process and the         finished units 

are passed into stock. 

 
 



 4 

 Process A Process B 

Materials consumed  

Direct labour  

Manufacturing  

6,000 

8,000 

1,000 

4,000 

6,000 

1,000 
 

20,000 units have been issued to Process A at a cost of Rs.10,000.  

The output of  each process has been as under: 

Process A 19,500.  

Process B 18,800 ;. 

Prepare process Accounts. 

 

18. The sales turnover and profit during two years were as follows: 
 

Year Sales 

Rs. 

Profit 

Rs. 

2006 

2007 

1,40,000 

1,60,000 

15,000 

20,000 
 

Calculate: 

(a) P/V Ratio 

(b) Break-even point 

(c) Sales required to earn a profit of Rs.40,000 

(d) Fixed expenses and 

(e) Profit when sales are Rs. 1,20,000 
 

19. The management of B company Ltd., are considering the sales budget for the next budget 
period. You are required to present to the management a statement showing. 
 

(i) The marginal cost of each product, and 

(ii) To recommend which of the following sales mixes should be adopted: 

1) 1,800 units of X 
2) 1,200 units of Y 
3) 1,200 units of X and 400 units of Y 
4) 900 units of X and 600 units of Y. 

The chief accountant has ascertained the following information: 

 Product X 

Rs. 

Product Y 

Rs. 

Direct materials 10 12.50 

Selling price 30 50 

Direct labour at 25 paise per hour 20 hrs 30 hrs 

Variable overheads:100% of labour   

Fixed overheads:Rs.10,000   

  
 

20. Explain the duties and liabilities of cost Auditor.   

* * * * * * * 


